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CITY COUNCIL - WORK SESSION AGENDA

Tuesday, January 21, 2025
5:00 p.m.

Council Chambers — Winsted City Hall

Mission Statement

“The City of Winsted will provide services and resources for its citizens and businesses that

promote opportunities for a high quality of life, while sustaining a hometown atmosphere.”

VI.

5:00 p.m.
5:00 p.m.
5:15 p.m.
5:30 p.m.
5:45 p.m.

5:55 p.m.

Call to Order

Police Board Update*

Winsted Municipal Airport — Equipment Grant*

Lift Station Pump Replacement — Winsted on the Lake
Other

Adjourn

* Denotes no supporting information included in the packet.

Winsted City Hall
201 — 1% St. N.
Winsted, MN 55395
320-485-2366
www.winsted.mn.us

~ The Council Chambers are located in the southeast corner of the lower level of Winsted City Hall ~



800 6" Street -
New P , MN 56071 USA t t
e ey oo &) Quotation

Cell: (651) 434-5878

Company Name: People Service of Winsted, MN Prepared By: Matt Yorks
Contact: Lee Ortloff Quotation Date: 1/14/2025

(612) 636-2434

Quality Flow Systems is pleased to provide a quotation in accordance with your request and as follows:

Winsted Lake LS Replacement Pump Estimate:

Item | Description: (1-2 week lead time) QTY | Net each | Total Net

1 KSB ARX F80-180/035F4Y, 170mm Heavy Duty Submersible Pump 1 | $8,905.00 | $8,905.00
-  Direct Replacement

- 5HP 230/3 Motor

- 50’ Pump Cord

- Double Mechanical Seals

- 3” Free Passage

- Overtemp/Seal Fail Sensors Built into Pump
- 5 Year Warranty

2 Guide Claw (80 Series WOWI) 1 $460.00 $460.00
3 Onsite Installation 1 $100.00 $100.00
4 Freight to Jobsite 1 $377.00 $377.00
| Total Installed Price: $9,842.00
Terms:

Quotation is valid for 30 days. Based upon Quality Flow Systems standard terms and conditions of sale; copy provided
upon request.

If you have any other questions or concerns please give me a call.

Thanks for the opportunity,
Matt Yorks

(651) 434-5878
Matt@gfsi.net

)



*** AMENDED AGENDA ***

\Winsted

CITY COUNCIL - MEETING AGENDA
Tuesday, January 21, 2025 - 6:00 P.M.
City Council Chambers - Winsted City Hall

Mission Statement

“The City of Winsted will provide services and resources for its citizens and businesses that
promote opportunities for a high quality of life, while sustaining a hometown atmosphere.”

1) MAYOR CALL THE MEETING TO ORDER
a) Pledge of Allegiance*

b) Special Presentation — Recognition of Service*

Mr. Steve Stotko, Former Mayor and City Council Member

2) CONSENT AGENDA

Items listed below are considered routine and non-controversial by the City. There will be no
separate discussion of these items unless requested by a Council Member, staff or citizen. If
removed, the item will be discussed at the end of the regular agenda.

a) 2024 Audit Services Agreement

Authorize the Mayor to execute an agreement with Conway, Deuth and Schmiesing, PLLP
to conduct an audit of the City of Winsted’s financial statements for the year ending
December 31, 2024 for a gross fee including expenses, not to exceed $40,750.00.

b) Resolution R-25-05 — Reimbursement Bond Regulations
Adopt Resolution R-25-05, establishing procedures relating to compliance with
reimbursement bond regulations under the Internal Revenue Code.

¢) Purchase Authorization — Lift Station Pump — Winsted on the Lake

Authorize the City Administrator to execute a quote from Quality Flow Systems in the
amount of $9,842.00, for the purchase and installation of a pump at the Winsted on the Lake
Lift Station.

d) Resolution R-25-06 — Winsted Volunteer Fire Department — Donations
Adopt Resolution R-25-06, accepting donations from various donors to be dedicated to the
Winsted Volunteer Fire Department’s Capital Improvement Plan.

e) 2025 Tour de Tonka — Special Event Permit*

Approve a Special Event Permit for a bicycle ride sponsored by Tour de Tonka on Saturday,
August 2, 2025, on designated streets and routes within the city limits, as approved by the
Winsted Police Chief, and authorize a rest stop for the event in the parking area at Denis M.
Campbell Field.



f) 2025 Tour de Tonka — Land Lease Agreement

Authorize the City Administrator to execute a Land Lease Agreement with Tour de Tonka
to rent the parking area at Denis M. Campbell Field for a bicycle ride rest stop on Saturday,
August 2, 2025.

g) 2025 Part-Time Compensation Plan*
Adopt the Recommended 2025 Part-Time Compensation Plan.

h) Security Bank & Trust Company — Pledged Securities

Approve the Pledged Securities that Security Bank & Trust Company has purchased for
the City of Winsted for the month of December, 2024.

i) Building Permit Report — December, 2024

Approve the Building Permit Report for the month of December, 2024.
j) Claims

Approve the claims list for January 21, 2024

k) Winsted Volunteer Fire Department — Grant Acceptance*

Accept a grant from the Mid-Minnesota Development Commission in the amount of $3,000
to be dedicated to the Winsted Volunteer Fire Department Grass Rig.

1) Winsted Public Works Department — Surplus Equipment®

Declare a Snocrete 842S1 Blower as surplus equipment and eligible for sale or donation, as
recommended by the Public Works Maintenance Supervisor, and authorize the City
Administrator to determine the process and best method for sale or donation of the
equipment.

3) PUBLIC HEARINGS

4) OLD BUSINESS

5) NEW BUSINESS

6) OPEN FORUM

Open Forum provides residents with the opportunity to address an issue that is not on the
agenda with the City Council. The City Council will not take official action on items discussed
during Open Forum, except to refer items to staff for future report or follow through. If you
wish to address the City Council please state your name, address and topic that you wish to
discuss. Speakers will be limited to five (5) minutes to discuss an issue and the Mayor will limit
discussion on any one topic to ten (10) minutes.

7) CITY ADMINISTRATOR UPDATE AND ANNOUNCEMENTS*

8) ADJOURN

* Denotes no supporting information included in the packet.

Winsted City Hall
201 1% Street North | P.O. Box 126 | Winsted, MN 55395
(320) 485-2366 | www.winsted.mn.us

City of Winsted | Regular City Council Meeting | Tuesday, January 21, 2025 2


http://www.winsted.mn.us/

CDS

January 16, 2025
To Honorable Mayor and Members of the City Council

City of Winsted
Winsted, Minnesota

We are pleased to confirm our understanding of the services we are to provide City of Winsted (the City) for the
year ended December 31, 2024.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information, and the disclosures, which collectively comprise the basic financial
statements of the City as of and for the year ended December 31, 2024. Accounting standards generally accepted
in the United States of America (GAAP) provide for certain required supplementary information (RSI), such as
management's discussion and analysis (MD&A), to supplement the City’'s basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we will apply
certain limited procedures to the City’s RSI in accordance with auditing standards generally accepted in the United
States of America (GAAS). These limited procedures will consist of inquiries of management regarding the methods
of preparing the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We will not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient appropriate evidence to express an opinion or provide any assurance.
The following RSl is required by GAAP and will be subjected to certain limited procedures, but will not be audited:

1) Management's Discussion and Analysis

2) Schedule of Employer Contributions

3) Schedule of Employer's Proportionate Share of the Net Pension Liability

4) Schedule of Changes in the City's Net Pension Liability and Related Ratios
5) Notes to Required Supplementary Information

We have also been engaged to report on supplementary information other than RSI that accompanies the City's
financial statements. We will subject the following supplementary information to the auditing procedures applied in
our audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with GAAS, and we will provide
an opinion on it in relation to the financial statements as a whole, in a report combined with our auditor’s report on
the financial statements:

1) Combining and individual fund statements

2) Financial schedules

In connection with our audit of the basic financial statements, we will read the following other information and
consider whether a material inconsistency exists between the other information and the basic financial statements,

Willmar Office Benson Office Morris Office Litchfield Office Sartell Office

331 Third StSW, Ste 2 1209 Pacific Ave, Ste 3 401 Atlantic Ave 820 Sibley Ave N Ste 110

PO Box 570 Benson, MN 56215 Morris, MN 56267 Litchfield, MN 55355 2351 Connecticut Ave
Willmar, MN 56201 (320) 843-2302 (320) 589-2602 (320) 693-7975 Sartell, MN 56377
(320) 235-331 (320) 252-7565
(888) 388-1040 www.cdscpa.com (800)862-1337

Members: AmericanInstitute of Certified Public Accountants, Minnesota Society of Certified Public Accountants



or the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report.

1) Elected and Appointed Officials

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error; issue an auditor’s report that includes our opinion
about whether your financial statements are fairly presented, in all material respects, in conformity with GAAP; and
report on the fairness of the supplementary information referred to in the second paragraph when considered in
relation to the financial statements as a whole. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. Misstatements, including omissions, can arise from fraud or error and
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment of a reasonable user made based on the financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

We will conduct our audit in accordance with GAAS; the Minnesota Legal Compliance Guide for Cities; and will
include tests of your accounting records and other procedures we consider necessary to enable us to express such
opinions. As part of an audit in accordance with GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements,
including the disclosures, and determine whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations
that are attributable to the government or to acts by management or employees acting on behalf of the government.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements may not be detected by us, even though the audit is properly planned and performed in
accordance with GAAS. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct and material effect on the financial statements. However,
we will inform the appropriate level of management of any material errors, fraudulent financial reporting, or
misappropriation of assets that comes to our attention. We will also inform the appropriate level of management of
any violations of laws or governmental regulations that come to our attention, unless clearly inconsequential. Our
responsibility as auditors is limited to the period covered by our audit and does not extend to any later periods for
which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the government'’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of the physical existence of inventories, and direct confirmation of receivables and certain assets and liabilities
by correspondence with selected customers, creditors, and financial institutions. We will also request written
representations from your attorneys as part of the engagement.

We may, from time to time and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the work
provided by any such third-party service providers.

Our audit of the financial statements does not relieve you of your responsibilities.

Audit Procedures—Internal Control



We will obtain an understanding of the government and its environment, including the system of internal control,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control. An audit is not designed to provide assurance on internal
control or to identify deficiencies in internal control. Accordingly, we will express no such opinion. However, during
the audit, we will communicate to management and those charged with governance internal control related matters
that are required to be communicated under AICPA professional standards.

We have identified the following significant risk(s) of material misstatement as part of our audit planning:
- Risk that management has the ability to override controls.

- Risk that revenues reported by the City in the financial statements do not include all revenues relating to
the period.

- Risk that expenses or expenditures have not been properly accrued at the end of the period and are
recorded in the incorrect accounting period.

- Risk that all capital expenditures that meet the City’s criteria for capitalization are not captured for
capitalization and depreciated over the useful life of the asset.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the City’'s compliance with the provisions of applicable laws, regulations, contracts, and
agreements. However, the objective of our audit will not be to provide an opinion on overall compliance and we will
not express such an opinion.

Responsibilities of Management for the Financial Statements

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for designing,
implementing, and maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, including monitoring ongoing
activities; for the selection and application of accounting principles; and for the preparation and fair presentation of
the financial statements in conformity with accounting principles generally accepted in the United States of America
with the oversight of those charged with governance.

Management is responsible for making drafts of financial statements, all financial records, and related information
available to us; for the accuracy and completeness of that information (including information from outside of the
general and subsidiary ledgers); and for the evaluation of whether there are any conditions or events, considered
in the aggregate, that raise substantial doubt about the government'’s ability to continue as a going concern for the
12 months after the financial statements date or shortly thereafter (for example, within an additional three months
if currently known). You are also responsible for providing us with (1) access to all information of which you are
aware that is relevant to the preparation and fair presentation of the financial statements, such as records,
documentation, identification of all related parties and all related-party relationships and transactions, and other
matters; (2) additional information that we may request for the purpose of the audit; and (3) unrestricted access to
persons within the government from whom we determine it necessary to obtain audit evidence. At the conclusion
of our audit, we will require certain written representations from you about the financial statements and related

matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and
in the aggregate, to the financial statements of each opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraud could have a material effect
on the financial statements. Your responsibilities include informing us of your knowledge of any allegations of fraud
or suspected fraud affecting the government received in communications from employees, former employees,
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government
complies with applicable laws and regulations.



You are responsible for the preparation of the supplementary information in conformity with accounting principles
generally accepted in the United States of America (GAAP). You agree to include our report on the supplementary
information in any document that contains, and indicates that we have reported on, the supplementary information.
You also agree to include the audited financial statements with any presentation of the supplementary information
that includes our report. Your responsibilities include acknowledging to us in the representation letter that (1) you
are responsible for presentation of the supplementary information in accordance with GAAP; (2) you believe the
supplementary information, including its form and content, is fairly presented in accordance with GAAP; (3) the
methods of measurement or presentation have not changed from those used in the prior period (or, if they have
changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the supplementary information.

Other Services

We will also prepare the financial statements of the City in conformity with accounting principles generally accepted
in the United States of America based on information provided by you.

We will perform the services in accordance with applicable professional standards. The other services are limited
to the financial statement services previously defined. We, in our sole professional judgment, reserve the right to
refuse to perform any procedure or take any action that could be construed as assuming management
responsibilities.

You agree to assume all management responsibilities for the financial statement preparation services and any other
nonattest services we provide; oversee the services by designating an individual, preferably from senior
management, with suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; and
accept responsibility for them. Other nonattest services include:

1) We will assist in the preparation of the annual depreciation schedule
2) We may propose standard, adjusting, or correcting journal entries to your financial statements.
3) We will assist in the preparation and submission of the OSA annual reporting form.

4) We will assist in converting the modified accrual financial statements to the government-wide financial
statements.

5) We will assist in the preparation of the financial statements.
Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

The audit documentation for this engagement is the property of Conway, Deuth & Schmiesing, PLLP and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and appropriate
individuals will be made available upon request and in a timely manner to certain oversight agencies or its designee.
We will notify you of any such request. If requested, access to such audit documentation will be provided under the
supervision of Conway, Deuth & Schmiesing, PLLP personnel. Furthermore, upon request, we may provide copies
of selected audit documentation to certain oversight agencies or its designee. The certain agencies or its designee
may intend or decide to distribute the copies or information contained therein to others, including other governmental
agencies.

Justin McGraw is the engagement partner and is responsible for supervising the engagement and signing the report
or authorizing another individual to sign it. We expect to begin our audit on approximately February 17, 2025 and
to issue our reports no later than June 30, 2025.

Our fee for services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction, word
processing, postage, travel, copies, telephone, confirmation service provider fees, etc.) except that we agree that
our gross fee, including expenses, will not exceed $40,750. The fee for any additional accounting services will be
billed separately and billed at our standard hourly rates. Our standard hourly rates vary according to the degree of
responsibility involved and the experience level of the personnel assigned to your audit. Our invoices for these fees
will be rendered as work progresses and are payable on presentation. In accordance with our firm policies, work
may be suspended if your account becomes 30 days or more overdue and may not be resumed until your account
is paid in full. If we elect to terminate our services for nonpayment, our engagement will be deemed to have been
completed upon written notification of termination, even if we have not completed our report. You will be obligated
to compensate us for all time expended and to reimburse us for all out-of-pocket costs through the date of
termination. The above fee is based on anticipated cooperation from your personnel and the assumption that



unexpected circumstances will not be encountered during the audit. If significant additional time is necessary, we
will discuss it with you and arrive at a new fee estimate before we incur the additional costs.

Pfx Engagement Organizer is used solely as a method of exchanging information and is not intended to store the
City's information. At the end of the engagement, Conway, Deuth, & Schmiesing, PLLP will provide the City with a
copy (in an agreed-upon format) of deliverables and data related to the engagement from the Pfx Engagement
Organizer. For multi-year engagements, this exchange will occur annually.

Upon completion of the engagement, data and other content will either be removed from the Pfx Engagement
Organizer or become unavailable to Conway, Deuth, & Schmiesing, PLLP within a reasonable time frame. For multi-
year engagements, completion of the engagement occurs when the deliverables are completed for that year.

Reporting

We will issue a written report upon completion of our audit of the City's financial statements. Our report will be
addressed to management and those charged with governance of the City. Circumstances may arise in which our
report may differ from its expected form and content based on the results of our audit. Depending on the nature of
these circumstances, it may be necessary for us to modify our opinions, add a separate section, or add an
emphasis-of-matter or other-matter paragraph to our auditor's report, or if necessary, withdraw from this
engagement. If our opinions are other than unmodified, we will discuss the reasons with you in advance. If, for any
reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may decline to

express opinions or withdraw from this engagement.

We will also provide a report (that does not include an opinion) on internal control related to the financial statements
and compliance with the provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a material effect on the financial statements as required by Government Auditing Standards. The
report on internal control and on compliance and other matters will state (1) that the purpose of the report is solely
to describe the scope of testing of internal control and compliance, and the results of that testing, and not to provide
an opinion on the effectiveness of the entity’s internal control on compliance, and (2) that the report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. The report will also state that the report is not suitable for any other purpose. if during our
audit we become aware that the City is subject to an audit requirement that is not encompassed in the terms of this
engagement, we will communicate to management and those charged with governance that an audit in accordance
with U.S. generally accepted auditing standards and the standards for financial audits contained in Government
Auditing Standards may not satisfy the relevant legal, regulatory, or contractual requirements.

We appreciate the opportunity to be of service to the City and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of
our engagement as described in this letter, please sign the attached copy and return it to us.

Comumy, Doutt & Shrmising. F1LP

CONWAY, DEUTH & SCHMIESING, PLLP
CPAS & ADVISORS

RESPONSE:
This letter correctly sets forth the understanding of City of Winsted.

Management signature:

Title:

Date: 0 %O{l/




2200 IDS Center, 80 South 8th Street

Minneapolis, MN 55402-2210
Tel: 612.977.8400 | Fax: 612.977.8650

taftlaw.com

MEMORANDUM
TO: Neil Schlagel, City Administrator, City of Winsted
FROM: Taft Stettinius & Hollister LLP
DATE: January 14, 2025
RE: REIMBURSEMENT RESOLUTION

Enclosed is a resolution for consideration by the City Council at an upcoming
council meeting. The Resolution authorizes you to make periodic Declarations of intent
to reimburse expenditures from Bonds (the form is in Exhibit A to the Resolution). The
general requirements of the tax regulations relating to reimbursing expenditures are as
follows:

1. The Declaration must be made no later than sixty days after payment of
project costs;

2. The Declaration must contain (a) a reasonable description of the project and
(b) the maximum principal amount of bonds expected to be issued for the project. You
will need to fill in a description for the project in paragraph two and a dollar amount in
paragraph three on Exhibit A; and

3. For Issuers that do not meet the exceptions outlined below, the bonds must
be issued within 18 months after the later of (a) the date the original expenditure is paid
or (b) the date the project is placed in service or abandoned, but in no event more than
three years after the payment of the original expenditure.

The exceptions to the general time limit listed in paragraph three above are as
follows:

a) For Issuers qualifying as small issuers by reason of issuing (together with
all subordinate entities thereof, and all entities treated as one with the Issuer) less than
$5,000,000 of tax-exempt governmental obligations during the calendar year, the bonds
must be issued within the later of three years after (a) the date the original expenditure is
paid or (b) the date the project is placed in service or abandoned.

b) For construction projects for which both the Issuer and a licensed architect
or engineer certify that at least five years is necessary to complete construction of the
project, the bonds must be issued within 18 months after the later of (a) the date the

Taft Stettinius & Hollister LLP / Taftlaw.com / The Modern Law Firm
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January 14, 2025
Page 2

original expenditure is paid or (b) the date the project is placed in service or abandoned,
but not more than five years after the payment of the original expenditure.

A Declaration is not required for preliminary and engineering costs as long as those
costs do not exceed twenty percent of the bonds.

a) Preliminary expenditures include architectural, engineering surveying, soil
testing, and similar costs that are incurred prior to commencement of
construction, rehabilitation or acquisition of a project. Preliminary costs do
not

b) include land acquisition, site preparation, and similar costs incident to the
commencement of construction. Preliminary expenditures, however,
cannot exceed 20% of the issue price of the related reimbursement bond
issue.

C) Costs in an amount not exceeding the lesser of $100,000 or 5% of the
proceeds of the issue are considered ‘de minimis’.”

If you have any questions, please call me.

170703990v1



CITY OF WINSTED
RESOLUTION NO. R-25-05

RESOLUTION ESTABLISHING PROCEDURES
RELATING TO COMPLIANCE WITH REIMBURSEMENT BOND
REGULATIONS UNDER THE INTERNAL REVENUE CODE

BE IT RESOLVED by the City Council (the “Council”) of the City of Winsted,
Minnesota (the “City”), as follows:

1. Recitals.

@ The Internal Revenue Service has issued Treasury Regulations, Section
1.150-2 (as the same may be amended or supplemented, the “Regulations”), dealing with
“reimbursement bond” proceeds, being proceeds of bonds used to reimburse the City for
any project expenditure paid by the City prior to the time of the issuance of those bonds.

(b) The Regulations generally require that the City (as the issuer of or the
primary obligor under the bonds) make a declaration of intent to reimburse itself for such
prior expenditures out of the proceeds of subsequently-issued bonds, that such declaration
be made not later than 60 days after the expenditure is actually paid, and that the issuance
of bonds occur and the written reimbursement allocation be made from the proceeds of
such bonds within 18 months after the later of (1) the date of payment of the expenditure
or (2) the date the project is placed in service (but in no event more than 3 years after actual
payment).

2. Official Intent Declaration. The Regulations, in the situations in which they apply,
require the City to have declared an official intent (the “Declaration”) to reimburse itself for
previously-paid project expenditures out of the proceeds of subsequently-issued bonds. This
Council hereby authorizes the Clerk-Treasurer to make the City’s Declarations or to delegate from
time to time that responsibility to other appropriate City employees. Each Declaration shall
comply with the requirements of the Regulations, including without limitation the following:

@ Each Declaration shall be made not later than 60 days after payment of the
applicable project cost and shall state that the City reasonably expects to reimburse itself
for the expenditure out of the proceeds of a bond issue or similar borrowing. Each
Declaration may be made substantially in the form of the Exhibit A which is attached to
and made a part of this Resolution, or in any other format which may at the time comply
with the Regulations.

(b) Each Declaration shall (1) contain a reasonably accurate description of the
“project,” as defined in the Regulations (which may include the property or program to be
financed, as applicable), to which the expenditure relates and (2) state the maximum
principal amount of bonds expected to be issued for that project.

(© Care shall be taken so that the City, or its authorized representatives under
this Resolution, not make Declarations in cases where the City does not reasonably expect

1
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that reimbursement bonds will be issued to finance the applicable project costs, and the
City officials are hereby authorized to consult with bond counsel to the City concerning
the requirements of the Regulations and their application in particular circumstances.

(d) This Council shall be advised from time to time on the desirability and
timing of the issuance of reimbursement bonds relating to project expenditures for which
the City has made Declarations.

3. Reimbursement Allocations. If the City is acting as the issuer of the reimbursement
bonds, the designated City officials shall also be responsible for making the “reimbursement
allocations” described in the Regulations, being generally written allocations that evidence the
City’s use of the applicable bond proceeds to reimburse the original expenditures.

4. Effect. This Resolution shall amend and supplement all prior resolutions and/or
procedures adopted by the City for compliance with the Regulations (or their predecessor
versions), and, henceforth, in the event of any inconsistency, the provisions of this Resolution shall
apply and govern.

Adopted on January 21, 2025, by the City Council of the City of Winsted, Minnesota.

170704185v1



CERTIFICATION

The undersigned, being the duly qualified and acting Clerk-Treasurer of the City of
Winsted, Minnesota, hereby certifies the following:

The foregoing is true and correct copy of a Resolution on file and of official, publicly
available record in the offices of the City, which Resolution relates to procedures of the City for
compliance with certain IRS Regulations on reimbursement bonds. Said Resolution was duly
adopted by the governing body of the City (the "Council™) at a regular meeting of the Council
held on January 21, 2025. The Council meeting was duly called, regularly held, open to the
public, and held at the place at which meetings of the Council are regularly held.
Councilmember moved the adoption of the Resolution, which motion was
seconded by Councilmember . A vote being taken on the motion, the
following members of the Council voted in favor of the motion to adopt the Resolution:

and the following voted against the same:

Whereupon said Resolution was declared duly passed and adopted. The Resolution is in
full force and effect and no action has been taken by the Council which would in any way alter
or amend the Resolution.

WITNESS MY HAND officially as the Clerk-Treasurer of the City of Winsted,
Minnesota, on January 21, 2025.

City Clerk-Treasurer
City of Winsted, Minnesota

170704185v1



EXHIBIT A

CITY OF WINSTED, MINNESOTA

DECLARATION OF OFFICIAL INTENT
TO REIMBURSE FROM BOND PROCEEDS

The undersigned, being the duly appointed and acting Clerk-Treasurer of the City of
Winsted, Minnesota (the “City”), for purposes of compliance with Treasury Regulations, Section
1.150-2 (the “Regulations”), under the Internal Revenue Code of 1986, as amended, hereby states
and certifies as follows:

1. The undersigned is on the date hereof duly authorized by the City Council of the
City pursuant to Resolution No. 25 - to make and execute this Declaration of Official Intent
(the “Declaration™) for and on behalf of the City.

2. This Declaration relates to the following project, property or program (the
“Project”) and the costs thereof to be financed:

3. The City reasonably expects to reimburse itself for the payment of certain costs of
the Project out of the proceeds of a bond issue or similar borrowing (the “Bonds™) to be issued
after the date of payment of such costs. As of the date hereof, the City reasonably expects that
$ is the maximum principal amount of the Bonds which will be issued to finance
the Project.

4. Each expenditure to be reimbursed from the Bonds is or will be a capital
expenditure or a cost of issuance, or any of the other types of expenditures described in Section
1.150-2(d)(3) of the Regulations.

5. As of the date hereof, the statements and expectations contained in this Declaration
are believed to be reasonable and accurate.

Date: , 20

Clerk-Treasurer
City of Winsted, Minnesota

170704185v1



800 6" Street -
New P , MN 56071 USA t t
e ey oo &) Quotation

Cell: (651) 434-5878

Company Name: People Service of Winsted, MN Prepared By: Matt Yorks
Contact: Lee Ortloff Quotation Date: 1/14/2025

(612) 636-2434

Quality Flow Systems is pleased to provide a quotation in accordance with your request and as follows:

Winsted Lake LS Replacement Pump Estimate:

Item | Description: (1-2 week lead time) QTY | Net each | Total Net

1 KSB ARX F80-180/035F4Y, 170mm Heavy Duty Submersible Pump 1 | $8,905.00 | $8,905.00
-  Direct Replacement

- 5HP 230/3 Motor

- 50’ Pump Cord

- Double Mechanical Seals

- 3” Free Passage

- Overtemp/Seal Fail Sensors Built into Pump
- 5 Year Warranty

2 Guide Claw (80 Series WOWI) 1 $460.00 $460.00
3 Onsite Installation 1 $100.00 $100.00
4 Freight to Jobsite 1 $377.00 $377.00
| Total Installed Price: $9,842.00
Terms:

Quotation is valid for 30 days. Based upon Quality Flow Systems standard terms and conditions of sale; copy provided
upon request.

If you have any other questions or concerns please give me a call.

Thanks for the opportunity,
Matt Yorks

(651) 434-5878
Matt@gfsi.net

)



CITY OF WINSTED
RESOLUTION R-25-06

RESOLUTION ACCEPTING DONATIONS

WHEREAS, the City of Winsted is generally authorized to accept donations of real and personal
property pursuant to Minnesota Statutes Section 465.03 for the benefit of its citizens, and is
specifically authorized to accept gifts and bequests pursuant to Minnesota Statutes; and

WHEREAS, the following persons and entities have offered to contribute the amounts set forth
below to the Winsted Volunteer Fire Department:

Name of Donor Amount
Doug and Debbie Boettcher $20.00
Mavis Weber $100.00
Streeter Custom Builder $250.00
Brian and Kelly Oneill $500.00

WHEREAS, all such donations have been contributed to be dedicated toward the Winsted
Volunteer Fire Department’s Capital Improvement Plan, and

WHEREAS, the City Council finds that it is appropriate to accept the donations offered.
NOW, THEREFORE, BE IT RESOLVED, that the City of Winsted accepts the donations

from various donors, to be dedicated toward the Winsted Volunteer Fire Department’s Capital
Improvement Plan.

Adopted this 21 day of January, 2025.

Approved:

Jeff Albers, Mayor

ATTEST:

Raquel Kirchoff, City Clerk-Treasurer



City of Winsted, McLeod County, Minnesota
201 1%t Street North
P.O. Box 126
Winsted, MN 55395
(320) 485-2366

LAND LEASE AGREEMENT

This Agreement, entered into by and between the City of Winsted, a Municipal Corporation organized and
existing under the Laws of the State of Minnesota, located in McLeod County in the State of Minnesota,
hereinafter “WINSTED”; and Tour de Tonka hereinafter “TENANT”.

1. PROPERTY RENTED. WINSTED agrees to rent to TENANT, and TENANT agrees to rent from
WINSTED land only upon which it will use for a rest stop for the 2025 Tour de Tonka event according to the
terms of this Lease Agreement. The land which is being rented herein is described as follows:

PID 21.072.0010, REARRG.PART, WEINBECK’S 2", Lot-001 as shown in Exhibit A

2. RENT. TENANT agrees to pay rent for the property for a term of one (1) day, August 2, 2025.
TENANT promises to pay rent in payment of $1.00, payable on the first day of the lease.

3. LIABILITY AND INDEMNIFICATION. The TENANT shall defend and indemnify WINSTED for
claims brought or actions filed against WINSTED or any of its officers, employees or agents for property
damage, bodily injury or death to third persons arising out of the acts or omissions of the TENANT, its
agents, employees, and guests, or in any way arising out of the operation of the TENANT’S business or from
the occupancy of the TENANT, TENANT’S materials or equipment on WINSTED’S premises. WINSTED
shall also be held harmless for damage to the TENANT’S property except for intentional or grossly negligent
acts of WINSTED, its officers, employees or agents.

4. INSURANCE. The TENANT shall not use the premises in connection with any other use, other than
listed in SECTION 1. PROPERTY RENTED, without first obtaining written permission from WINSTED and
obtaining such amount of insurance which WINSTED requires.

5. WAIVER OF SUBROGATION. Except for intentional or grossly negligent acts of WINSTED, its
employees or agents, TENANT hereby waives any subrogation rights that it, or its insurer, may have against
WINSTED as a result of any loss or payment under the terms of first-party property coverage on the material
or contents on the leased premises.
6. BUILDING. No building shall be placed or built on the premises.
7. REQUIREMENTS.
A. PROPERTY MAINTENANCE. TENANT is required to return the property to its original state at
the termination of the lease.
B. RESTRICTIONS.

1. Hazardous materials, as defined by the State of Minnesota Pollution Control Agency (MPCA),



shall not be stored in/on the Leased Premises, unless they are stored in accordance with the State of
Minnesota MPCA rules and regulations and local fire codes.

2. Changes or modifications to WINSTED owned structures/property are forbidden. If changes or
modifications are necessary, written requests must be submitted to the City of Winsted, which will
be submitted to the Winsted City Council for approval/denial. The City Council-retains the right to
contract with outside contractors to make any changes or modifications to the property.

8. LEASE TERMINATION. WINSTED may terminate this lease and/or any rights hereunder if the
TENANT fails to abide by any term or condition hereof or any rule or regulations of the City of Winsted.
WINSTED may commence any appropriate legal action it deems appropriate, if TENANT fails to comply
with any term, condition of this lease including, but not limited to, the removal of private property from
WINSTED?’S property, at the expense of TENANT.

9. MY RIGHTS OF POSSESSION. If TENANT pays TENANT’S rent on time and keep all TENANT’S
other promises to WINSTED, TENANT may peaceably use and enjoy the Property for the full term of this
lease. TENANT agrees to quietly leave the Property and return to WINSTED at the end of the term, unless
entering into a renewal lease prior to expiration of existing lease.

10. DAMAGE TO THE PROPERTY. TENANT agrees to keep the property in as good a condition as it is
now, except for any damages caused by ordinary wear and tear. If WINSTED’s Property is damaged by fire,
storm, earthquake, or any other casualty that is not caused by the negligent or willful acts of TENANT or any
of TENANT’S family, agents, visitors, or employees; then the following conditions shall apply. If
WINSTED decides to repair the damage and the Property becomes uninhabitable or unusable during any
period of repair, WINSTED will communicate the term that the Property is uninhabitable. If WINSTED
decides not to repair, the Property, TENANT’S lease will terminate as of the time of the damages. In that
event, TENANT shall be obligated to remove all of its contents or remains thereof.

11. NO SUBLETTING. TENANT agrees not to assign or sublet the Property or any right under this
agreement to anyone else unless TENANT first obtains written permission from WINSTED, which may
refuse same for any reason whatsoever.

12. COMPLIANCE. TENANT must at all times be in compliance with all Minnesota and federal rules,
regulations and requirements regarding the-property rented herein.

13. AMENDMENTS. WINSTED may amend this lease from time to time as may be required to remain in
compliance with all laws and regulations established by the Government of the United States, State of
Minnesota and County of McLeod.

14. BINDING EFFECT. This agreement is binding upon the heirs, successors and assigns of the parties
hereto as they themselves are bound (but any assignment by TENANT requires prior written agreement by
WINSTED).

15. SEVERABILITY OF TERMS. If any term or condition of this agreement is found to be
unconstitutional or unenforceable due to inconsistency with the laws of Minnesota or the federal government,
all other terms or conditions contained herein shall remain in full force and effect.

16. GOVERNING LAW. This agreement shall be bound by the laws of the State of Minnesota.



Tenant’s Signature: Date:

Tenant’s Name (Please Print):
Mailing Address:
City: State: Zip Code:
Telephone Number: ( )

CITY OF WINSTED

By Date:
Neil Schlagel, Its City Administrator




Inst : 000

Report: BAS/6000-004 19.02.5
System: 12/31/2024  17:02
PLEDGED T0: 3192 City of Winsted

ACCOUNT CUSIP NUMBER  CL MATURITY

DESCRIPTION DATE
2952 9128282R0 01 08/15/2027
US TREASURY

3026 912810FG8 01 02/15/2029

US TREASURY

3058 91282CHF1 01 05/31/2030
US TREASURY
** TOTALS ** NUMBER 3

PAR VALUE COUPON

3000,000.00

3000,000.00

3000,000.00

9000,000.00

RATE

2.2500

5.2500

3.7500

3.75000

SECURITY BANK & TRUST COMPANY

BOND ACCOUNTING SYSTEM
PLEDGED ACCOUNTS

BOOK VALUE

2,942,835.95

3,090,245.02

2,828,945.24

8,862,026.21

MARKET VALUE
PLEDGED VALUE

2,852,100.00
950,700.00

3,117,660.00
2,078,440.00

2,908,590.00
969,530.00

8,878,350.00
3,998,670.00

PRP  DATE  EXPIRES AMOUNT

P 03/15/24 08/15/27  1,000,000.00
SAFEKEEPING RECEIPT: 166014540

1005 UNITED BANKERS' BANK

P 09/19/24 02/15/29  2,000,000.00
SAFEKEEPING RECEIPT: 166015113

1005 UNITED BANKERS' BANK
P 12/03/24 05/31/30  1,000,000.00
SAFEREEPING RECEIPT: 166015161

1005 UNITED BANKERS' BANK

4,000,000.00

Page: 18
Run Date: 12/31/2024
Processed Thru: 12/31/2024



Building Permit Report

JURISDICTION(S) REPORTED: Winsted
ACTIVITY FROM 12/01/2024 TO 12/31/2024

Fee Type

Permit: 24WIN-00107

Amount Paid

801 KINGSLEY ST, WINSTED

Paid Date

$12,000.00

Amount Due to Third
Party

Repair/Remodel/Altera
tion (Commercial)

Commercial Building Permit $215.00 12/09/2024 $161.25
State Surcharge $6.00 12/09/2024 $0.00
Commercial Plan Review $139.75 12/09/2024 $104.81
Subtotal by Permit $360.75 $266.06

Permit: 24WIN-00108

660 Pheasant Run, Winsted

Re-Window/Exterior

Door (Residential)

Contractor License Look-up $5.00 12/09/2024 $5.00
Residential Building Maintenance Permit $75.00 12/09/2024 $56.25
State Surcharge (Fixed) $1.00 12/09/2024 $0.00
Subtotal by Permit $81.00 $61.25

Permit: 24WIN-00111

231 3RD ST N, WINSTED

Re-Roof (Residential)

Residential Building Maintenance Permit $75.00 12/27/2024 $56.25
State Surcharge (Fixed) $1.00 12/27/2024 $0.00
Subtotal by Permit $76.00 $56.25

Permit: 24WIN-00112

338 LAKE DR, WINSTED

$0.00

Mechanical

Replacement - Single

Appliance (Residential)

Residential Mech./Plg. Replacement Permit $50.00 12/19/2024 $50.00
State Surcharge (Fixed) $1.00 12/19/2024 $0.00
Subtotal by Permit $51.00 $50.00




Fee Type Total Amount paid to Jurisdiction Total Amount due to third party
Commercial Building Permit $215.00 $161.25
Commercial Plan Review $139.75 $104.81
Contractor License Look-up $5.00 $5.00
Residential Building Maintenance $150.00 $112.50
Permit

Residential Mech./Plg. Replacement  [$50.00 $50.00
Permit

State Surcharge $6.00 $0.00
State Surcharge (Fixed) $3.00 $0.00
Total $568.75 $433.56

Total Valuation: $12,000.00




10100 CBW
3652e
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3654e
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3656e
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31883
31884
31885
31886
31887
31888
31889
31890
31891
31892
31893
31894
31895
31896
31897
31898
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CITY OF WINSTED 01/16/25 3:56 PM

Page 1

*Check Summary Register©
Checks 01/07/25-01/17/25

Name

Security Bank & Trust Company
Delta Dental of Minnesota
SW/WC Service Cooperatives
The Hartford

RevTrak, Inc.

First Data Express

Paya

IRS-FICA

MN DEPARTMENT OF REVENUE
IRS-FEDERAL WITHHOLDING
IRS-FICA

MN DEPARTMENT OF REVENUE
PERA

Void

Northland Trust Services, Inc.
Xcel Energy
Aidvantage-Federal Student Aid
Bolton & Menk, Inc.

Bradley Security & Electric, L
Campion, Barrow & Associates
Lucas Caturia

Chase Card Services

Cintas Corporation

Citizens State Bank of Waverly
CK Realty Group LLC

Cokato Janitorial, LLC

CR Electric, Inc.

Farm-Rite Equipment, Inc.
Flagship Insurance Services,
Flaherty & Hood, P.A.
Frandsen Bank & Trust

Full Throttle Services

Hawk Alarm Systems Inc.
Hawkins, Inc.

Henning Excavating

Herald Journal Publishing, Inc
Gavin Hertzog

Holt Motors

JMS Custom Services, Inc.
McLeod Cty. Sheriff's Office
McLeod Cooperative Assoc.
Melchert, Hubert, Sjodin, PLLP
Mid-County

MN Dept of Agriculture

MN Rural Water Association
MNSPECT LLC

Municipal Development Group
Pink's Hardware

Craig Remer

Ridgeview Clinics

Neil Schlagel

SCNAPHLP

Security Bank & Trust Company

Check Date

1/7/2025

1/7/12025

1/7/2025

1/7/2025

1/7/2025

1/8/2025

1/9/2025
1/16/2025
1/16/2025
1/17/2025
1/17/2025
1/17/2025
1/17/2025
1/16/2025

1/9/2025
1/13/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/16/2025

Check Amt

$40.00 ACH Bank Fees/November, 2024
$762.00 Employer Paid Dental Insurance/December, 20
$12,900.08 Employer Health Ins. Premium-December, 202
$651.53 STD/LTDILife Insurance Premium/December,
$49.95 Credit Card Processing Fee/November, 2024
$56.20 Cr. Cd. Fuel Sys. Proc. Fees/November, 2024
$45.00 ChargeBack Fees/December, 2024
$2,096.16 Medicare/S.S. - P.P. #1.01
$1.34 State Withholding - P.P. #1.01
$3,122.55 Federal Withholding - P.P. #2
$3,706.86 Medicare/S.S. - P.P. #2
$1,641.55 State Withholding - P.P. #2
$8,195.82 Retirement Contribution - P.P. #2
$0.00 31881
$417,006.25 G.O.Bonds, Series 2016A-Principal
$5,214.08 Electric Utilities-Parks
$218.62 PD-Tuition Reimbursement/Loan Payment Acc
$20,221.40 24Pdin25 Engineering-CSAH 1 Improvements
$601.00 24Pdin25-Water Tower Door Repair
$930.00 PD-Employment Costs/T.Wakefield, E.Vaske
$177.08 PD-Meal Reimbursement for Training in WI/01-
$2,942.07 CH-Office Supplies
$71.60 PW-Uniforms
$4,505.08 H.S.A. Contribution-P.P. #1
$2,000.00 Tax Abatement Payment Due 02-01-2025
$1,150.00 Library-Janitorial Contact/12-16-24-01-15-25
$819.04 24Pdin25-Street Light Repair
$249.43 PW-Shoe Skid
$750.00 HIPPA, COBRA Service/01-01-25-12-31-25
$1,333.00 24Pdin25 Market Compensation Study
$37,332.00 G.O. Revenue Note, Series 2020C - Interest
$84.95 Vehicle Maintenance-2023 Ford Interceptor
$350.00 24Pdin25-Service Call for Alarm Communicatio
$60.00 Water-Chemical Cylinders
$20,705.00 24Pdin25-10-28-24 Water Main Repair-Pheasa
$461.50 24Pdin25 Publishing-Legals
$25.00 Streaming-01/08/25 City Council Meeting
$1,312.55 24Pdin25-Plow Repair
$110.01 PD-Vehicle Maintenance/2024 Chevrolet Silver
$35.58 TransUnion Checks for New Employees
$623.15 Street Lighting/Entrance Signs
$71.75 Legal Fees-Employment Law Matter
$1,586.80 24Pdin25-Antifreeze and Washer Fluid
$15.00 PW-2025 Noncommercial Pesticide Applicator
$425.00 Associate Membership-Feb.2025-Jan.2026
$531.06 Building Permits
$272.50 Planning and Zoning Consultant
$40.98 PD-Maintenance/Repair Supplies
$70.00 Royalty Float-Storage Lease/January, 2025
$340.00 PD-Employment Costs/T.Wakefield, E.Vaske
$400.66 24Pdin25-2024 Mileage Reimbursement
$892.50 Monthly Library Rent-February, 2025
$203,147.50 G.O. Improvement Bonds, Series 2020A-Intere



31921
31922
31923
31924
506706e
506723e

Name

TDS Telecom

Winsted Farmers Co-op
Winsted NAPA

Xcel Energy

Bi-Weekly ACH
Bi-Weekly ACH

CITY OF WINSTED 01/16/25 3:56 PM

Page 2

*Check Summary Register©
Checks 01/07/25-01/17/25

Check Date

1/16/2025
1/16/2025
1/16/2025
1/16/2025
1/14/2025
1/17/2025

Total Checks

Check Amt

$1,242.86 PW-2201/3621
$854.72 24Pdin25 PD-Car Fuel
$102.96 PW-Vehicle Maintenance Supplies
$96.97 Electric Utilities-Parks
$12,650.58
$28,319.52

$803,618.79
Jeff Albers, Mayor

Jesse Cafferty, Council Member

Tim Fury, Council Member

Matt Wroge, Council Member

,Tom Ollig, Council Member
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